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The Influence of Interest Rate
Reduction on the Real Estates

Geng Jing  Yuan Chunxiao Fei Li
(Faculty of Economic Management Sichuan United University, 610064)

Abstract The fluctuation of interest rate may affect the market of real estate. In Oct. 1997, the central
bank declared the, interest rate reduction. This will promote the investment in the field of real estate,on
the other hand, the developers” interest burden will be reduced as well . Thus, the cost of building will
be declined and its price also will fall. At present, if we want to stir the real estate market, the over-
stocked buildings must be sold . The decline of interest rate makes the goal possible to reach.
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