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Analysis of the Type of Contract Price in Construction Projects

LIU Peng
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Abstract: In the construction projects, the contract, which is the most important behavior norm, determines the
rights and responsibilities of client and contractor. All engineering activities aim at implementing and carrying out
the articles of the contract. However, as the key component of the contract, the type of contract price determines
the distribution mode of most of the engineering nisk between client and contractor. In this paper, the most popular
types of contract price used in the international construction projects are introduced. The advantages and disadvan-
tages of each type and the distribution mode of the engineering risk between client and contractor are analyzed. At
the end, some advice are given to the clients that theyv should choose the proper type of contract price and have in-
novation according to the characteristics of certain project and the situation of themselves.
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